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John A. Tracy : How to Read a Financial Report: Wringing Vital Signs Out of the Numbers  before purchasing it 
in order to gage whether or not it would be worth my time, and all praised How to Read a Financial Report: Wringing 
Vital Signs Out of the Numbers: 

61 of 62 people found the following review helpful. One of the most useful presentations of this topic ever.By A 
CustomerI have used this book to teach people with absolutely no training in accounting to understand financial 
statements. It appeals to non-quantitative and quantitative audiences alike. Non-quantitative audiences appreciate the 
plain language in which the book is written. Quantitative audiences immediately see how financial statements are laid 
out from a modelling point of view and invariably start coding up spreadsheets. People who need to explain anything 
related to financial statements should thoroughly read this book to see how clearly this topic can be treated.Another 
aspect of this book is the ratio of success-to-effort one gets out of reading this book. Professsor Tracy's experience and 
time spent thinking about this topic is clearly demonstrated by his ability to explain just enough to allow even the rank 
beginner to understand financial statements.36 of 36 people found the following review helpful. Fantastic ClarityBy 
Ian F RipperAs an MBA student and a director of a small business, I doubt I have read a more useful book. Together 
with his 'Budgeting a la Carte', John Tracy cuts to the heart of company financials in a very clear and readable manner. 
I never thought I'd sit up and get excited about this subject, but these 2 books really shed light on the nuts and bolts of 
company finance without being long winded or dull. A 'must read' for anybody trying to get to grips with this subject 
and any small business owner not trained in accounting. Well done Mr Tracy!0 of 0 people found the following review 
helpful. Easy to read book about understanding financial reports and how ...By Paul/Big DogEasy to read book about 
understanding financial reports and how the financial reports mean different things and relate to other financial 
reports. I would suggest reading a chapter a day (chapters are 2-4 pages long), so you can digest everything you read. I 
have a much better understanding of financial statements since reading this.

Lurking somewhere amidst all the figures in a financial report is vitally important information about where a company 
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has been and where it is headed. But without a guide to isolate and interpret those numbers, the dizzying array of 
columns and rows doesn't add up to a hill of beans. That's why thousands of professionals and savvy individuals have 
referred to this bestselling resource that shows anyone how to make sense of all those numbers. Updated throughout, 
this edition features new information on tax reform, depreciation methods, spotting fraudulent reporting, and recent 
FASB rulings. Also, all exhibits have been made easier to follow. "If you would like to have a minimal understanding 
of the numbers that make up a balance sheet, income, and cash flow statement . . . then How to Read a Financial 
Report might be just what you are looking for. Mr. Tracy's book explains in plain English the meaning of the major 
terms used in financial statements." —The Wall Street Journal "What distinguishes Tracy's efforts from other manuals 
is an innovative structure that visually ties together elements of the balance sheet and income statement by tracing 
where and how a line item in one affects an entry in another." —Inc. magazine "An excellent job of showing how to 
separate the wheat from the chaff without choking in the process." —Miami Herald "A wonderful book-organized 
logically and written clearly. For a Fool to be an effective investor, she has to know her way around a financial 
statement. This book will help you develop that skill. It's the clearest presentation of many accounting concepts that 
this Fool has seen." —Selena Maranjian, The Motley Fool

From the Inside FlapHow to Read a Financial Report Lurking somewhere amidst all the figures in a financial report is 
vitally important information about where a company has been and where it is headed. But without a guide to isolate 
and interpret those numbers, the dizzying array of columns and rows doesn’t add up to a hill of beans. That’s why 
thousands of professionals and savvy individuals have referred to this bestselling resource that shows anyone how to 
make sense of all those numbers. If you’re someone who works with financial reports or needs to understand 
them—but have neither the time nor the need for an indepth knowledge of accounting—this book will help you cut 
through the maze of accounting information to find out what those numbers really mean. It steers you quickly and 
painlessly through the basic accounting concepts and line-by-line explanations of the basic financial statement. 
Complete with a visual guide that leads you through the intricacies of financial reporting, How to Read a Financial 
Report shows you how the three essential parts of every financial report—the balance sheet, the income statement, and 
the cash flow statement—fit together and what it all means to you and your company. Updated throughout, this new 
edition addresses the many changes in the financial world in the past few years, including new pronouncements of the 
Financial Accounting Standards Board, new income tax laws, and emerging financial reporting problems. Also, all 
exhibits have been made easier to follow. Features updates on: Tax reform Recent FASB rulings Depreciation 
methods Spotting fraudulent reporting From the Back CoverWhether you’re just beginning to invest in the stock 
market or have been in the market for many years, there is one skill that can help you make better-informed 
investment decisions—the ability to read a financial report. With the sixth edition of How to Read a Financial Report, 
you’ll quickly learn how to make sense of the numbers that make up a financial report. Fully revised and updated to 
reflect the way today’s organizations publicly report their financial status, this book will help you understand where a 
company had been and where it is headed.About the AuthorJOHN A. TRACY is an award-winning professor of 
accounting at the University of Colorado at Boulder. He is also the author of The Fast Forward MBA in Finance. 


