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Document from the year 2012 in the subject Economics - Finance, Savitribai Phule Pune University, formerly 
University of Pune (Board for University and College Development, University of Pune - B. Y. K. College of 
Commerce Nashik-5), course: Minor Research Report - Post Graduate, Phd, M. Phil., language: English, abstract: 
Indian software industry is of recent origin. It has been growing since signing of international treaty in1994 by Indian 
government. Since then, India has been emerging as one of the major giant in the field of Information Technology 
Enabled Services (ITES) and Business Process Outsourcing (BPO). According to National Association of Software 
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and Services Companies (NASSCOM), IT Business Process Outsourcing (BPO) sector has been contributing 7.5 per 
cent of Indiarsquo;s GDP, 25 per cent of Indiarsquo;s total export and 10 per cent of total service sector revenue in 
2010-11. IT services is the fastest growing segment among the others, it has been growing by 22.7 per cent, and 
generating export revenue (including hardware) of $69 billion. The share of software service exports from India was 
recorded around 58 per cent of the total global software service exports in 2011-12.This study is conducted to explore 
the contribution of Indian software firms in the development of Indian economy since its inception along with it 
emergence as one of the new industry on the map of Indian corporate and the world. We identify the challenges faced 
by these industries in general and issues in financing of these firms particular. For this task, we organize the present 
study into eight chapters. This study explores the drivers of Indian software industry growth, for that we run linear 
regression. We empirically test the impact of new economic reforms on the Indian software industry. Using the 
various econometric techniques, before and after the introduction of economic reforms period growth rate is compared 
to know whether there is any change in the growth story of the Indian software firms during the reforms period. 
Present study reviews the employment growth in Indian IT-BPO firms and also tests empirical relationship between 
export revenue of IT-BPO firms and employment growth in software industry. Main focus of the study is to find out 
the issues in financing of the new economy firms in India. In the broad perspective, this study is pursued for finding 
out which sources of finance are being tapped by these firms for financing themselves. In order to test hypotheses 
relating to drivers of software industry growth in India, regression I and II have been run and results appeared thereof 
shows that the coefficient values of the variables, money supply (M3GDP), domestic capital formation ( DCGDP), 
opening of economy (OPGDP) and stock foreign exchange (FRGDP) are significant at 10%,
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